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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 036324 
ORIGIN XMB-04 

INFO OCT-01 AF-08 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 
CIEP-02 LAB-04 SIL-01 OMB-01 DOTE-OO /065 R 

DRAFTED BY: XMB: LOUIS G. GUADAGNOLI 
APPROVED BY: EB/IFD/ODF: FHTHOMAS 
XMB: THOMAS E. MORAN 
AF/W: R. KOTT 

171356Z 078298/44 

R 171329Z FEB 77 
FM SECSTATE WASHDC 
TO AMEMBASSY LAGOS 

UNCLAS STATE 036324 

E.O. 11652: N/A 
TAGS: EFIN, BENC, NI 

SUBJECT: FINANCING NIGERIAN RAILROAD MODERNIZATION 

REF: LAGOS 1045 

1 . EXIMBANK'S ATTITUDE TOWARD NIGERIA IS POSITIVE, BUT 
OBVIOUSLY EXIMBANK COULD NOT CONSIDER ANY LARGE NEW REQUEST 
UNTIL PAYMENTS PAST DUE UNDER NIGERIA AIRWAYS AND ABA TEXTILE 
CREDITS ARE RECEIVED. STATUS OF PAYMENTS IN ARREARS IS GIVEN 

IN SEPTEL. EXIMBANK REQUESTS EMBASSY ASSISTANCE IN OBTAINING 
PROMPT PAYMENTS. 

2. WHEN PAST DUE PAYMENTS ARE RECEIVED BY EXIMBANK, EXIMBANK 
COULD CONSIDER APPLICATION FOR FINANCING ASSISTANCE FOR RAIL- 
ROAD PROJECT RELATING TO MATERIALS, EQUIPMENT AND ENGINEERING 
SERVICES OF US ORIGIN PROVIDED, HOWEVER, THE FEDERAL MINISTRY 
OF FINANCE OF NIGERIA IS THE DIRECT OBLIGOR. 

UNCLASSIFIED 
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3. ANY APPLICATION FOR EXIMBANK ASSISTANCE FOR RAILROAD PRO- 
JECT SHOULD BE ACCOMPANIED BY COPY OF RELATED FEASIBILITY 
STUDY WHICH SHOULD INCLUDE INFORMATION AS TO MAGNITUDE AND 
SCOPE OF THE PROGRAM, LISTING OF REQUIRED U.S. EQUIPMENT AND 
TECHNICAL SERVICES, TOTAL EXPECTED COSTS AND PROPOSED SOURCES 
OF FINANCING, CONSTRUCTION TIMETABLE, PROJECTED INCOME AND 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

SOURCE AND APPLICATION OF FUNDS STATEMENTS OVER THE REQUESTED 
PAYMENT TERM, WHICH SHOULD NOT EXCEED 10 YEARS. EXIMBANK'S 
ASSISTANCE WOULD MOST LIKELY BE LIMITED TO THE LATER INSTALL- 
MENTS IN PARTICIPATION WITH COMMERCIAL BANKS. EXIMBANK'S CUR- 
RENT INTEREST RATE ON DIRECT CREDITS RANGES FROM 8 TO 9 PERCENT 
DEPENDING UPON CREDIT PERIOD. HARTMAN 


UNCLASSIFIED 
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